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THE SECRETARY OF DEFENSE
WASH|NGTON. O, C. 20301 -€tfiDECAL

December 2, 1977

HEI{ORANDUH FOR THE PRESIDENT

SUBJECT: The U.S. Defense Budget

The attached set of charts (ln constant FY 79 dollars) ls worth
your conslderatlon ln approachlng thc FY 1979 U.S. Defensa budget.
I t shows the fol lowlng:

Thc Congress has (ftg. t) cut substantlally the Defense
budgets submltted by thc Presldcnt cvery year for the past
'tcn ycars. The enacted budget ls what our Allles and
adversarles look at as the flnanclal lndex and, for many
observers, thc lndcx of our mllltary posture.

Under any proJectton shourn (Flg. 2), your budget would meet
or bctter thc crltcrlon of belng lower (ln 1979 dollars)
by $5 to $7 bl I I lon than thc FY 79 Defense budget flgure
submltted by former Presldcnt Ford wlth hls FY 78 budget.

A FY 79 budget reconmendatlon at the lowest flgure proposed
would be less than your FY 78 amended budget request, r,rlth
obvlous SALT, llAT0, and dolrcstlc polltlcal consequences.

ln thl3 connoctlon, the hlstorlcal comparlson of dele11se-
rclated. outlays wtth those of the U.s.s.R. ts lngffiETili.
Tffi'EGncd lt to you latc last npnth, and lt ls shown ln
Flg. 3. Outlays both lag ln tlmc and snpoth out the changes

. ln budget TOAs. A comparlson of lnvestment outlays (procure-
ment, RDT and E, constructlon) ls-EiEi'EE unfavorable to us.
The nur$erE arc not rxactly comparable wlth those of FIg. l,
but lt ls the tronds that are Impoitant.

Lle have emphaslzed ln the formulatlon of the FY 79 U.S. Defense
budget the strengthenlng of the forces lrrnedlately asslgned to NAT0, end
! belleve the composltlon of thc budget I wlll propose reflects thls
emphasls. {oEmf'ttttinrpt''tb SE!"egatc costs for thls purpose would
be of very l'|frfFed meanlng. In the cvcnt of confllct, all aVa'll'bbte
forces -- lncludlng our stratcglc forces and even our Paclflc fleet --
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would be utillzed to achleve NATO obJectlves. ln deallng with our
NAT0 AllIes, any attempt to focus on only some fracilon of the u.S.Defense budget as meetlng our cormltmentrrto ralse the levei of-a"f"nr"
;?:r:# ly, i:3r'tlH iEi'Jl ffi: ?:T;.j,ffLIt:'"1;"[:"1,:;:ti;i:":"put them on that road.
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For_r, rydgets rchfeved-gluti of 4.31ed 5.zl tn Fys t9t6 and l9Il. GrorthpnoJectcd at 5.4t, 4.7t, Z.Bt, Z.Gt tladZ,!t, Ft l97B-&, iiiriee'of ,:8i."
cartel rcotrents rcduced FI lgz8_grfith firo 6.ql 6 g.qi.. lrfth 3t annualglplth fiu thts base, r,{9e! mgla be Fro! Fgrd prolectiins-iiir,-ieoi,--'
Fy 197s.s2, as follori: 17.rs,-36-ta; So:8, G.6[;-ii;ni:"- -.'

cmgn:sslonrl actlqr l=4qd Fr 1978 brrdget gffith to 0.6t. Hth 3l annualgrnth fiu thrs brse,-Fy tlruaP, rueragi grfuth nria-6i-i.si. -- ror n-iiig-
S:.3Ifr lrflig. H *l%trre 
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